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The net income has been adjusted and is calculated on 6,571,032 shares as at September 2, 1969. 
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President’s Letter 


TO SHAREHOLDERS 


It is a pleasure to send you this first shareholder’s 
report of Sullivan Mining Group Ltd., following 
creation of the company on September 2, 1969. 


This date was the culminating point for a reorganiza- 
tion program in the “Sullivan Group” of companies, 
principally the amalgamation of Quebec Lithium 
Corporation, Sullico Mines Limited and Sullivan 
Mines Ltd. which had previously acquired the assets 
of Hastings Mining and Development Co. Ltd. 


There are included reviews of your company’s 
exploration and operating activities and also, for your 
information, consolidated and combined financial 
statements of Sullivan Mining Group Ltd. and 

East Sullivan Mines Limited as at September 2, 1969. 


The earnings performance has benefited from a 
continuous and satisfactory period of operations in all 
divisions, along with strong metal prices which have 
prevailed in the past period. 


Your management foresees a continuing period of 
favorable metal prices, at least for the short term. 
This prospect is particularly timely for your company 
since it is planned to commence production in the 
coming year at two Sullivan Mining Group Ltd. 
subsidiaries — D’Estrie Mining Company Ltd. and 
Weedon Mines Ltd. Both developments are near our 
Solbec and Cupra operations, in the Eastern Town- 
ships. 


Meanwhile, the mineral exploration efforts of the 
company and its subsidiaries continue to be enlarged. 
During the past three years, particularly, exploration 
activity has been expanded to the point where the 
budget, in the latest year, has exceeded $1 million 
for the first time. 


SULLIVAN MINING GROUP LTD. 


In the year ahead, a large share of the exploration 
budget will be allocated for the program on the huge 
tin-base metal property in southern New Brunswick, 
held by Brunswick Tin Mines Limited, a new 
subsidiary. 


There is now completed an important re-structuring 
phase in the “Sullivan Group” of companies, including 
re-location of the company’s executive offices at 500 
Place d’Armes. The directors look further ahead and 
believe that Sullivan Mining Group Ltd., and its 
affiliate East Sullivan Mines Limited, can aspire to 
greater growth and achievement in Canada’s mining 
industry. 


We are aware of aspects of changing taxation policies 
which could slow the industry’s growth and harm the 
prosperity of the country’s mining areas. It is hoped 
that governments will temper their tax changes with 
a realistic understanding of the special risks and 
difficulties that are associated with mineral resource 
development. 


Nevertheless, our aim continues to be growth and 
achievement. In pursuit of this, the loyalty of the 
company’s employees and the support of its share- 
holders are sincerely valued. 


On behalf of the Board, 


MA . 


President 


November 17, 1969 


Report on Operations 


This report reviews the producing operations of 
divisions in Sullivan Mining Group Ltd., and at 
Nigadoo River Mines Limited. 


Also covered is development progress at Weedon 
Mines Ltd. and D’Estrie Mining Company Ltd., both 
subsidiaries of Sullivan Mining Group Ltd. 


In presenting this report, | wish to express my 
appreciation to Messrs. R. B. Gosselin and 

Claude Bourgoin, respectively manager and general 
superintendent of the Eastern Townships operations, 
to Mr. Martin Gauvin, manager at Nigadoo River 
Mines and to all employees for their loyal services. 


CUPRA DIVISION 


Some 232,760 tons of ore averaging 2.73 % copper, 
0.48% lead, 3.65% zinc, 0.016 oz. of gold and 1.177 
oz. of silver were mined and treated. 


The ore reserves at year-end were 532,000 tons 
averaging 2.49 % copper, 0.75% lead, 5.52% zinc, 
0.014 oz. of gold and 1.149 oz. of silver per ton. 


The development work performed during the year 

on the 1900-and 2050-ft. levels has opened up a 
second ore shoot, located 300 feet northeast of the 
main ore shoot, which contains 57,000 tons between 
those two horizons. Drifting done so far on 2200-, 
2350- and 2500-ft. levels is proving the continuity of 
the main zone but has not yet reached the second 
zone. Thus no tonnage in the total ore reserves figures 
has been attributed to that ore shoot below the 
2050-ft. level. 


SOLBEC DIVISION 


Ore extraction was 196,961 tons averaging 1.16% 
copper, 0.95% lead, 4.41 % zinc, 0.024 oz. of gold and 
2.069 oz. of silver. 


The ore reserves at year-end were 102,000 tons 
averaging 1.05% copper, 0.99% lead, 4.28% zinc, 
0.024 oz. of gold and 2.197 oz. of silver per ton. 


As indicated by the reserves figure, the mine will 
terminate its operations during 1970. 
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NIGADOO RIVER MINES LIMITED 


A total of 321,397 tons of ore was milled with an 
average grade of 0.35% copper, 2.57 % lead, 2.54% 
zinc and 3.71 oz. of silver per ton. 


The ore reserves were increased by 496,835 tons, 

to 2,519,690 tons at year-end, averaging 0.25% copper, 
2.66% lead, 2.66% zinc and 3.47% oz. of silver. 

Out of the 2.5 million tons of reserves, 431,283 tons 
were developed in a new zone, called the “C” zone. 
Additional tonnage is expected to be developed in 

this zone during the year. Drifting may be carried out 
on a third zone, called the ‘““Anthonian” zone, where 
surface and underground diamond drilling has 
returned good grade intersections. 


D’ESTRIE MINING COMPANY LTD. 


Shaft sinking has been completed at a depth of 4699 
feet. Thirteen levels will be served by this shaft. 


A major development program to open up the ore 
has started. The crosscuts have reached the ore zone 
on the first four levels, at the horizons of 2650, 2800, 
2950 and 3100 feet. Since drifting has just 
commenced, the dimensions of the orebody are still 
unknown and thus the ore reserves can not yet be 
stated as ‘proven’. Nevertheless, diamond drilling 
indicates, as a conservative figure, 380,000 tons 
averaging 3.03% copper, 0.66% lead, 3.41 % zinc, 
0.013 oz. of gold and 1.05 oz. of silver across an 
average true width of 7.5 feet, from the 2500- to the 
3100-ft. levels. 


With the completion of the shaft, drifting on the 
3575-ft. level was resumed. At the time of writing 
this report, another 230 feet of ore has been opened 
up. With the development done in 1967-68, drifting 
has exposed a total ore length of 748 feet, averaging 
3.20 % copper, 0.34% lead, 2.06% zinc, 0.012 oz. of 
gold and 0.877 oz. of silver across an average true 
width of 7.1 feet. 


The face is still in the mineralized zone. At this 
horizon, drifting so far indicates 700 tons per vertical 
foot. 


This preliminary data suggests that the orebody will 
be at least as important as the Cupra. 


WEEDON MINES LTD. 


The shaft, inclined at 48°, has been deepened for a 
distance of 990 feet. Five stations were cut at the 
following horizons: 1450, 1600, 1750, 1900 and 2050 


feet. 


Exploration diamond drilling, conducted from the 
various stations, cut good grade intersections. The 
particulars are given in the exploration manager’s 
report. Development work is just starting on the 


newly-cut levels. 


An active program of construction was undertaken to 
accommodate the requirements of the mine. Major 


items on this program included: Elevation of the 
headframe and construction of an ore and a waste 
bins; Hoist room and installation of a Nordberg 


10’ x 6’6”’ double drum hoist; Erection and furnishing 


of an office-warehouse-dry-shop complex. 


PRODUCTION 


Nigadoo River 


ae 
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BA , he 


Vice-President (Mines) 


. Solbec Division Cupra Division Mines Limited Total Total 
Metals pounds pounds pounds pounds value 
Copper 3,731,543 11,982,533 1,794,923 17,508,999 $12,066,618 
Lead 2,316,304 711,677 13,104,672 16,132,653 2,304,757 
Zinc 14,213,332 12,550,357 13,021,757 39,785,446 5,499,276 
Gold 2,599 oz 2,487 oz — 5,086 oz 224,504 
Silver 231,857 oz 211,733 oz 891,037 oz 1,334,627 oz 2,344,604 
Cadmium 70,168 59,583 180,316 310,067 | 1,162,326 
Bismuth — — 64,837 67,837 314,205 


$23,916,290 


Review of Exploration 


Exploration activities of Sullico Mines Limited, on 
behalf of the ‘Sullivan Group” are covered in this 
report for the fiscal year ended August 31, 1969. 

All the work performed during that period was aimed 
at locating base metal deposits and was concentrated 
in a few areas of Quebec and New Brunswick. 


The expenses for exploration for the period reached 

a total of $1,122,895. This amount includes the 
expenses on the Mount Pleasant property of Brunswick 
Tin Mines Limited ($490,257), but does not comprise 
the amount spent on the Weedon Mines property 
($699,706). The latter are now considered to be 
expenditures made in preparation for production. 


Of the total expenses, an amount of $677,294 has been 
spent on subsidiary companies’ properties where 
exploration has reached a more advanced stage. 

They are: the Mount Pleasant property of Brunswick 
Tin Mines Limited, the property of Chester Mines 
Limited in the Newcastle area of New Brunswick, the 
Gaspé property of Federal Metals Corporation and 

the property of Courvan Mining Company Limited in 
northwestern Quebec. 


The following projects were shared with companies 
outside the Sullivan Group and Sullico’s part of the 
exploration expenses was $216,688: the Eastern 
Township project of Clinton Copper Mines Limited, 
with Dome Exploration (Canada) Limited; the Gaspé 
project of Sullipek Mines Inc., with Terra Nova 
Explorations Ltd., Patino Mining Corporation and 
Hudson Bay Exploration & Development Company 
Limited; and three joint projects with Soquem 
(Société Québecoise d’Exploration Miniére) in the 
Province of Quebec. 


Results on the most interesting properties follow: 


BRUNSWICK TIN MINES LIMITED: 


The option on the property of Mount Pleasant Mines 
Limited, located in the township of Charlotte in New 
Brunswick, has been exercised and the property 
transferred to Brunswick Tin Mines Limited which 
is owned in the proportion of 78 percent by Sullivan 
Mining Group Ltd. Diamond drilling operations have 
been continued all year over the property; 33,532 feet 
have been drilled, all in the area of the Fire Tower 
Zone. This drilling has established the presence of 
two types of mineralization: 


A) Copper — zinc — tin mineralization contained 
in a network of fractures in silicified prophyritic 
rocks south of the Fire Tower Zone. A preliminary 
calculation indicates close to a million tons 
averaging about 1% copper, 2% zinc, 0.35% tin, 
and 0.1% bismuth, with half an ounce of silver 
per ton, over an average width of 7.2 feet. 


B) Tungsten — molybdenum — bismuth mineraliza- 
tion occurring in wide zones of fractures in a fine 
grained porphyry lying under the porphyritic 
rocks mentioned above. The main zone of tungsten 
—molybdenum — bismuth is indicated by five 
drill holes near the west margin of the porphyry. 
The indicated length is about 1000 feet in a north 
south direction, with a nearly vertical dip. The 
width could be between 200 and 250 feet. The 
average grade is about 0.2% tungsten, 0.1% 
molydbenum and 0.1% bismuth. Another 
narrower zone of the same type of mineralization 
is indicated by several holes a few hundred feet 
to the northeast of the first one. Both zones are 
not yet defined along the strike and are open at 
depth. Tonnage indicated so far is around ten 
million tons. 


Some laboratory metallurgical tests have recently been 
initiated in an attempt to establish the economic 
value of both types of mineralization. The first results 
seem favourable. It is obvious that if marketable 
concentrates could be obtained with reasonable 
recoveries, the tungsten — molybdenum — bismuth 
zones would become very important. The geological 
setting in which they occur clearly points to the 
possibility of finding, relatively easily, several tens 

of millions of tons. 


An adit was started in July from the west side of the 
Fire Tower zone at an altitude of 750 feet, to explore 
and evaluate the mineral occurrences of this area of 
the property. Total advance of 2,250 feet has been 
made to this date. A second adit will soon be started 
150 feet above the first one. (Mount Pleasant rises 
1,175 feet above sea level). Altogether, a program 

of some 8,000 feet of underground development is 
contemplated. Surface diamond drilling is also 
continuing with two rigs. 


There was no work done so far by Sullico on the 
“North Zone’, where most of the exploration by the 
predecessors was concentrated. Several other indica- 
tions of mineralization also remain to be further 
explored. 


CHESTER MINES LIMITED: 


Fourteen holes were drilled for a total of 15,456 feet, 
during the period, on the downward extension of the 
disseminated copper zones on the property of Chester 
Mines Limited in New Brunswick. The latest drill 
holes indicate that these mineralized zones are still 
present at a depth of 1,900 feet. 


An estimate of the tonnage of possible underground 
ore (west of section 3 N.W.) gives 3.8 million tons 

of 1.58% copper before dilution. The thickness of the 
zones varies between 8 and 52 feet. This tonnage 


lies outside the limits of possible open pit operations 
that would give a tonnage of around 4.3 million tons 
of 0.75% copper, 0.36% lead and 0.89 % zinc 
reported in last year’s annual report. 


WEEDON MINES LTD.: 


The deepening of the old No. 4 inclined shaft on the 
Weedon property started at the end of October 1968. 
The vertical depth reached on October 31 of this year 
was 2,115 feet. Sinking has now been stopped 
temporarily at the depth of 2,132 feet. 


Diamond drilling from the stations in the shaft has 
outlined a block of ore at a depth of 1,600 feet 
containing 242,000 tons with a grade of 1.86% 
copper and 0.87 % zinc, after 20% dilution. 


Exploration work is now under way to complete the 
evaluation of the various blocks of ore already 
indicated in the lower part of the old mine, that is 
between the 1,050 and 1,325 level. The probable 
reserves indicated so far, inclusive of the 1,600 block, 
are 345,000 tons at 1.74% copper and 0.50 % zinc, 
after 20% dilution. 


Intersections of massive sulphides have been obtained 


in several drill holes below the 1,750 level but no ore 
occurrence has been sufficiently explored at that 
depth to contribute to reserves. Diamond drilling is 
continuing. 


Apart from the exploration work being done, 
development has already been started to prepare for 
mining the drill indicated ore. It is expected that 
regular ore shipments to the Cupra concentrator will 
be started before the end of next year at a daily rate 
of about 500 tons. 


CLINTON COPPER MINES LTD.: 


Exploration work during the period on the Clinton 
Copper Mines’ property near Lake Megantic, Quebec 
has indicated a new sulphide lens of similar tonnage 


as the “C” or “F” zones, but of slightly better grade. 
This new lens, zone “‘O”, contains 280,000 tons with 

a grade of 2.51 % copper, 2.26% zinc, 0.77% lead 

and 0.72 ounces of silver per ton (after 20% dilution). 
It has an average width of 13.4 feet. 


The total tonnage of zones “C”’, “‘F” and “‘O” is 
970,000 tons of 2.1% copper (after 20% dilution). 
The average width is 11.6 feet. All the lenses of 
massive sulphides on the property have a dip of 60 
to 70 degrees. They are spread over a distance of 
four miles. 


Drilling is continuing in the area of zones “A” and 
“‘B’’, These two zones consist of a nearly continuous 
band of massive sulphides extending over a length 

of about 3,000 feet. Previous shallow drilling had 
shown the width of the sulphide band to be between 
a few inches and 6 feet, with a grade varying between 
a few tenths of one percent and nearly four percent in 
copper. Drilling at greater depth in September and 
October of this year on the ‘‘A” zone has shown some 
improvement in both width and grade. The last four 
holes, the deepest yet, intersected the ore ata 
vertical depth of about 700 feet and showed an 
average grade of 2.42% copper and 2.92% zinc over 
an average true width of 8.0 feet. These holes are 

200 feet apart. 


OTHER EXPLORATION PROGRAMMES: 


Exploration programmes have been carried out on 

a total of 26 properties during the period. Ten of these 
were tested by diamond drilling. Promising results 
were obtained at several locations and work is 
continuing. Some other projects have been abandonned 
while new ones are being tackled in the continuing 
search for new ore. 


BN 


November 21, 1969 Exploration Manager 


SULLIVAN MINING GROUP LTD. 
and 


EAST SULLIVAN MINES LIMITED 


(No Personal Liability) 


ASSETS 


CURRENT ASSETS: 


Gachiam eae a Emmy ad Mod OAS od ta ele Re Re ne ee $ 391,571 
Term deposits ana beoried itereet Soa DN bk RING OR RTT oa BL OMA AEA 4,1, 9 ©) 7,134,704 
Marketable securities at cost — Annex1 ............2.0...00084 5,196,687 
Accounts receivable — affiliated companies ........2.2.2.2.2.2.2..2.28. 120,806 
= OtNOKS? 3) BAS hE eS, , DRA ae ORR ae ee a 261 ,307 
Accrued interest ..... At eh 44,101 
Concentrates valued at setiriated nee petra ieee frm anles contracie asa 
advances thereon. . . . See ee i Se ou Sh ia ine AG 3,002,812 
Mining milling and roles mupplice: 
Valued at average cost. .. . egg le oles wa Rake CARL Ranes A ee ey 1,570,196 
Valued at possible amount of foaliztie BE hl a A RE OR Ree Oe a ee 53,800 
PrepaidveXNENSOsS cane Nao Re eal oe Ue Ey eaten eg een ee ee Tee DR 69,070 
Speécial-refundable tax +... 4 Sy iy oh geben 00 je ern Canes arn ee 141,113 
Income tax instalments overpaid .. . ir on hte eR Te ACs og Sc 131,681 
Recoverable taxes and mining Guties Note a, ca aa Sbabe Ne alice MU Ned Ded seg De eR habe es 38,940 $18,156,788 


INVESTMENTS AT COST — ANNEX 1 


Subsidiary companies not consolidated: 


Shares of Courvan Mining Company Limited. .......... $ 464,664 

Other shares, debentures and first mortgage bonds ......... 1,985,169 

Loansvandpadvances.. Wk rk, Ga ee see) Cee einen inns 354,190 2,804,023 

Affiliated company: 

Sharesviuan a) ch he eit hey te ATER Oe Tess OE Fk nal AE ae 29,716 

Loans and arlvanoee) ey WNL os alle dae a 2,775 32,491 2,836,514 
Mortgages receivable from cmntovees. and lairettor’. SAS OA 47,594 

Other securitiogens <0 it ee eu sian ida ae Ye ie ola wrt ais 262,840 310,434 


FIXED ASSETS: 


Real estate atcost ..... 2 Nou tae shal. RUM SENS Phe 111,175 
Mining properties, claims and concessions at cost. ys Peyote ade 547,898 


Buildings, plant and equipment at cost, reduced by propeeds af sales, 
less accumulated depreciation — $2, 282, 651—Note5.... : ET RN 22,842 


Land, buildings, plant and equipment at cost, 
less accumulated depreciation — $6,038,652 ..... Fa bat 8,003,925 8,685,840 


OUTSIDE EXPLORATION EXPENDITURES less amounts Wetton ae ae Par * 1,009,283 
PRE-PRODUCTION EXPENDITURES, less amounts written off. . . . fied 8,166,264 
DEFERRED EXPENSES (includes $76,540 for amalgamation and racnannizatienyt i 96,223 


$39,261,346 
Approved on behalf of the Board of Directors: 


J. JACQUES BEAUCHEMIN 
LUCIEN C, BELIVEAU 


The accompanying notes are part of the financial statements. 


COMBINED BALANCE SHEET 
As at September 2, 1969 


LIABILITIES 


CURRENT LIABILITIES: 


Accounts payable — affiliated companies $ 8,441 
— others 563,499 
Wages payable . 100,256 
Unclaimed dividends 11,413 
Provision for Quebec Mining bie eas. pcepauirenies ; f 521,146 
Mortgage instalment due December 23, 1969 plus accrued interest ‘ 7,731 $ 1,212,486 
MORTGAGE on real estate, bearing 3% interest per annum, payable in annual 
instalments and maturing December 23, 1972 28,633 
less: instalment maturing in1969.... . ey dee LOS 21,475 
Minority interest in subsidiaries 
Nigadoo River Mines Limited 77,687 
Weedon Minés Ltd. 56,250 133,937 
INTEREST OF OUTSIDE SHAREHOLDERS 
Sullivan Mining Group Ltd : 
Capital Stock: 
Authorized — 10,000,000 shares without par value 
Issued and fully paid — 
8,400,000 shares , $11,242,600 
Less: 4,675,000 shares nee ny East Shilivan Mines limited 6,257,042 4,985,558 
Combined contributed surplus — statement 3 2,074,105 
Combined retained earnings — statement 4 14,268,026 
Interest of 3,725,000 shares held by outsiders . 21,327,689 
East Sullivan Mines Limited: 
Authorized, issued and fully paid 
4,675,000 shares without par value a, 4,250,000 
Less: 1,828,968 shares held by Sullivan Bining Group Ltd! 1,662,697 2,587,303 
Combined contributed surplus — statement 3 L 426,450 
Combined retained earnings — statement 4 13,552,006 
Inrerest of 2,846,032 shares held by outsiders 16,565,759 
$39,261,346 


The accompanying notes are part of the financial statements. 


SULLIVAN MINING GROUP LTD. 
and 


EAST SULLIVAN MINES LIMITED 
(No Personal Liability) 


COMBINED STATEMENT OF EARNINGS 
For the year ended August 31, 1969 


REVENUE FROM METAL RECOVERIES — Production ......... 
ess: Cost-of realization anditreightunreicie eh bal tele ia ac, Jee een cree ee 


DEDUCT: 


Surface exploration and mine development expense .........4.2.2.22.2.-. 
Mining expense ......... BSP RRR Ua te Bel bo ec gate es eh a ea 
METH AGYEXBOINSON li ih cio EB DER CRESTS EA BS rate ROU eke RO cp MMR da Pode 
Onestrucking titel eos ane ae eb yer ee on eet PME Te OM WIV ERS Tera s ts, oe 
General: minetoverhoadic: (s Cetera carat at eee el ey betes une iret Ae er mre ue 
General administration expense ..... . 
Depreciation of buildings, plant and equipment. .........2.2.2.2.. fe 
Amortization of pre-production expenses. . .........2.2..2+.+.4+24428- 


na ah ete) el ores ye). Mey lee Ate hee oie Me) Ae tee Tale, 


OPERAPRING) PROBLE Sli tee ona ga t. poe set Stata oe res Jee meee 


Deduct: 

Outside exploration’ expenses written-off. . .. . . . 0 2 2 se es 
Net recuperation and closing down expenses of closed and idle properties .... . 
Amortization of bond expenses of subsidiary . ..,. .............-. 
OTHER INCOME: 


Interest from subsidiary companies — not consolidated ........2.2.2.2.. 
Gain on reimbursement of demand note.*. 2 2.9. a ee pr Pht oa 
Other tateresty ies Ce a Res aay ah he ee 


Profit'onsales of fixediassetss 5 sh so ae teed clic) Se ee See eee 


NON RECURRING INCOME: 
Profit on sales of shares of an amalgamated company .........2.2.2.2.. 
NET PROFIT BEFORE TAXES 


Provisions for Federal and Provincial Income taxes . ......2.2.2.2.2.2.2.-.- 
Provision for: Quebec mining duties A si eet ae ee a 


ADD: Portion of loss of Nigadoo River Mines Limited 
applicable to, Minority WATOrOStS: | cy, si) ecelai eeu pile aetiacety ate ta mre eatin kh de col 


NET COMBINED EARNINGS, carried to Retained Earnings. ..... . 


INTEREST OF THE OUTSIDE SHAREHOLDERS: 


3,720,000) Shares oullivansMiIning Groupi tds een. one een tne eet ny ree 
2;846,032 shares. East Sullivan Mines Limited... . 2... 5... 2.) ..55% 
6,971,032 shares = $0.000293 per-share 5/5 to) iy ot (eon ada wie we tae 


The accompanying notes are part of the financial statements. 
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$23,916,290 
8,072,470 


253,906 
4,347,361 
1,410,574 

86,452 

540,127 

616,015 
1,299,508 


922,755 


214,035 
101,248 


1,333 


46,838 
74,660 
559,416 
52,247 
30,242 


7,763 


223,819 


765,970 


3,353,595 
2,562,265 


$15,843,820 


9,476,698 


6,367,122 


__ 316,616 
6,050,506 


771,166 


6,821,672 


59,153 


6,880,825 


989,789 


5,891,036 


24,824 


$ 5,915,860 


$ 5,915,860 


SULLIVAN MINING GROUP LTD. 


and 


EAST SULLIVAN MINES LIMITED 


(No Personal Liability) 


COMBINED STATEMENT OF CONTRIBUTED SURPLUS 
As at September 2, 1969 


COMBINED STATEMENT OF RETAINED EARNINGS 


Balance at beginning of period . 

DEDUCT: 

Portion applicable to intercompany holdings 
Balance at September 2, 1969 


As at September 2, 1969 


The accompanying notes are part of the financial statements. 


Balance at beginning of year . 
ADD: 


Excess of the value of intercompany holdings over their cost . . . 


DEDUCT: 
Portion applicable to intercompany holdings 


ADD: 


Winding-up dividends received from subsidiaries in the process 


of winding-up: 

Hastings Mining and Development Co. Ltd. 
Cupra Mines Ltd. . 4 
Excess of the value of holdings in subsidiaries 
over their cost , 
Adjustment of prior years’ income taxes 3 


DEDUCT: 

Net dividends paid suas the year: 

Sullivan Mines Ltd. d d 

Sullico Mines Limited. 

Hastings Mining and Development Co. ‘Ltd. 

East Sullivan Mines Limited . 

Interest charged to consolidated companies 

in previous years . Ae 
Adjustment for loss in copper concentrates for 
previous year in subsidiary . oh Shs Shee 


ADD: 
Net combined earnings for period — Statement 2 
Balance as at September 2, 1969 . 


3 
Sullivan East 
Mining Sullivan 
Group Mines 
Total Ltd. Limited 
Sefer ley Vier lits $ 5,377,680 $ 4,677,177 $ 700,503 
2,877,125 2,603,072 274,053 
$ 2,500,555 $ 2,074,105 $ 426,450 
4 
Sullivan East 
Mining Sullivan 
Group Mines 
Total Ltd. Limited 
$20,118,551 $12,882,456 $ 7,236,095 
14,898,283 6,816,682 8,081,601 
35,016,834 19,699,138 15,317,696 
16,956,145 10,963,508 5,992,637 
18,060,689 8,735,630 9,325,059 
$ 2,933,702 
2,494,279 
1,479,021 
18,646 6,925,648 3,926,025 2,999 623 
24,986,337 12,661,655 12,324,682 
1,078,404 
53,039 
8,423 
1,552,392 
238,881 
151,026 3,082,165 1,747,224 1,334,941 
21,904,172 10,914,431 10,989,741 
5,915,860 3,353,595 2,562,265 
$27,820,032 $14,268,026 $13,552,006 
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SULLIVAN MINING GROUP LTD. 
and 


EAST SULLIVAN MINES LIMITED 
(No Personal Liability) 


COMBINED SCHEDULE OF INVESTMENTS 
As at September 2, 1969 


MARKETABLE SECURITIES: 
Bonds n9 4h, 2 Sa es ae a ee A tok ote ieee se Niels ire 


Banks 


ey Cie Pash a Stages bey ee 1 bo swe isy (0g fet Riey gina hiny © felt ae kere) ol (el ie Beene 


SUBSIDIARIES NOT CONSOLIDATED 
SHARES: 
Courvan Mining Company Limited 


St ee hee eee hed) ees @ Pep weet “idee See ite Me ite 


OTHER SHARES AND DEBENTURES: 
SHARES: 

Brunswick Tin Mines Limited 
Brompton. Mines: tye 02 1s ACs Tape eae AU GPR | tee ee ic 
Chester Mines Limited 
Eastern Explorers Corporation 
Federal Metals Corporation 


DEBENTURES: 
Chester Mines Limited, 644%, August 31, 1974 


LOANS AND ADVANCES: 

Brunswick Tin Mines Limited 
Chester Mines Limited 
Courvan Mining Company Limited 
Eastern Explorers Corporation 
Brompton Mines Ltd... .... 


eS La al fa hed) Gee oe emane! tes ey WA ey) Mal Yen Sie Prete eee ven. ve 
ey fe" fey cel (fe do) a)! e), ce) eee ew) ee? Bes tal 


AFFILIATED COMPANY: 
SHARES: 
Peninsula Metals Corporation 


LOANS AND ADVANCES: 
Peninsula Metals Corporation 


ot a Wey Sears, eer) wie a: - LOR a “op! ein), fee Usk lee fe 


OTHER SECURITIES: 

Adélaide:Miningulitds jtaplen 24 ee Ppeed oe i Cg eto, nee 
Clinton Copper Mines Ltd. — Common 
Clinton Copper Mines Ltd. — 4% preferred 
Corpex — 7% preferred . . . 
Mistassini Exploration 
Sullipak¢Miines nC eee Ane ae Re ce We 
Sullipek Mines Inc., 10% 

First mortgage income bonds 

May 15, 1973, interest payments subject to operating profits . .. . 


Ree TR CA OND Ie mo) et MC eee ee we te | 


<, ies tien Wega seul Gene oveamit tia tte Je pry) .e) Ge Panels Keren Flot 6 


The accompanying notes are part of the financial! statements. 
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Shares 
held 


2,243,765 


2,340,000 
600,007 
1,059,007 
550,006 
1,925,655 


$ 654,000 


300,007 


16,6664/, 


411,138 
79,403 
122 
5,000 
562,500 


$ 162,000 


Cost 
$ 4,187,539 


421,988 
316,415 

28,577 
242,168 


1,009,148 
$ 5,196,687 


$ 464,664 


$ 351,005 
1,807 

68,441 
20,040 
928,178 


1,369,471 


615,698 
$ 1,985,169 


$ 212,100 
126,000 
7,000 

3,090 

6,000 


$ 354,190 


$ . 29,716 
$ 2,775 


$ 1,010 


74,495 
1,220 
5,000 

51,515 


129,600 
$ 262,840 


Annex 1 


Market 
value 


$ 4,195,198 


568,185 
279,839 

35,241 
240,714 


1,123,979 
$ 5,319,177 


$ 560,941 


No market 
value 


No market 
value 


SULLIVAN MINING GROUP LTD. Annex 2 


and 


EAST SULLIVAN MINES LIMITED 
(No Personal Liability) 


SUBSIDIARY COMPANIES NOT CONSOLIDATED 
As at September 2, 1969 


Brompton Brunswick Chester Eastern Federal Courvan 
Mines Tin Mines Mines Explorers Metals Mining 
Ltd. Limited Limited Corporation Corporation Company 
Limited 
TOR UAtOreStiema be ibhA eats are Tee 80% 78% 61.07% Tonooue 70.74% 56.09% 
Current assets ..... APN ER SURES 74 $ 32,519 $ 937° $ 45 $ 57,236 $ 357,428 
Investment in note maturing 
FeDnUahVaregVOMle sae lei unr 100,000 
Buildings and equipment ..... 90,244 13,500 3,051 
Deferred expenditures ...... 19,915 596,133 1,242,338 794,096 529,867 
Mining properties, licences, rights, 
claims and concessions 
(see note “A” below) ....... 114,500 79,000 75,000 300,000 1,000,000 268,142 


$ 134,489 $$ 797,896 $1,331,775 $ 303,096 $1,851,332 $1,255,437 


Current liabilities: 


Parenticombanys ays ce csi kiedbe 72,808 

POURS Pot iy TA a A Me bde ag aah Ved al fs 95,984 810 34,733 
Loans payable to parent company . . 6,000 212,100 126,000 3,090 7,000 
Long-term debt — Debentures issued 924,000 


Expenses to be reimbursed by the 
issue of shares and debentures of 


THOCOMDAL Yard ee sie cole tr cee tes 15,982 107,558 56,961 
Capital stock — net of discount. . 112,507 417,004 173,407 300,006 1,794,371 1,502,585 
DGfiChies a enn eld ical A ieee (288,881) 


$ 134,489 $ 797,896 $1,331,775 $ 303,096 $1,851,332 $1,255,437 


NOTE A — The amounts at which these items are recorded does not purport to represent their present and future value. 


The accompanying notes are part of the financial statements. 
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SULLIVAN MINING GROUP LTD. 


and 


EAST SULLIVAN MINES LIMITED 


(No Personal Liability) 


NOTES TO FINANCIAL STATEMENTS 
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Note 1 


A) The balance sheet is prepared for the purpose of establishing the equity interest of the outside shareholders of 
Sullivan Mining Group Ltd. and East Sullivan Mines Limited respectively in the total combined net worth of the 
companies mentioned after eliminating the reciprocal interest between Sullivan Mining Group Ltd. and East 
Sullivan Mines Limited. 


B) The balance sheet as at September 2, 1969 takes into account the combination of: 


i) Opening balance sheet of Sullivan Mining Group Ltd. as at September 2, 1969 giving effect to the amalgamation 
of Sullivan Mines Ltd., Sullico Mines Limited and Quebec Lithium Corporation consolidated with the following 
subsidiaries: 


Nigadoo River Mines Limited (94.53%), Weedon Mines Ltd. (87.5%) and D’Estrie Mining Company Ltd. (100%), 
the former company being in production while the other two are, according to management, preparing for pro- 
duction; 


ii) Balance sheet of East Sullivan Mines Limited as at August 31, 1969 after giving effect to the exchange of its 
holdings in Sullico Mines Limited and Sullivan Mines Ltd. for shares of Sullivan Mining Group Ltd. as at Sep- 
tember 2, 1969. 


Note 2 


A) Subsidiaries not consolidated in the balance sheet of Sullivan Mining Group Ltd.: 


The following companies have not been consolidated because they are at the exploration stage only and are not 
preparing for production: 


% of 

interest 
Gouirrvan Wining’ Companyiltdi ss Aone ons Cy PRR en i Celera tls ey AP sigh Sut OG 56.09 
Brunswick dina Miinesimited! gins doe ile Wk AR PLA tee ect ce ene ae ec 78.00 
Brompton: Mines: tis Giyy iis sabia! 2 ie etbe aulic! tour fe ewe yeaa bk Se ke 80.00 
Chester iviinas? Liniedy ie os a en al ah a ee eee a ea 61.07 
Eastern Explorers ‘Corporations. 0s iid ka eh sat A ee RL ec am eaeT ee 73.33 
Federal Metals Corporation ho) il iscsi Sale ee Ee SP Re a ee 70.74 


B) Appearing on annex 2 is a summary showing total essential data relating to the above mentioned subsidiaries. 


Note 3 


The combined earnings appearing on statement 2 result from a combination of the following: 


A) The earnings of Sullivan Mines Ltd., Sullico Mines Limited and Quebec Lithium Corporation as if these companies 
had been amalgamated for the complete fiscal year ended August 31, 1969 instead of as at September 2, 1969, the 
date at which the amalgamation took place. 


B) The loss of Nigadoo River Mines Limited for the year ended August 31, 1969. 


C) The earnings of Cupra Mines Ltd. from September 1, 1968 to May 31, 1969 (prior to the sale of its net assets to 
Quebec Lithium Corporation). 


D) The earnings of Hastings Mining and Development Co. Ltd. from September 1, 1968 to March 5, 1969 (date of 
distribution of assets). 


E) The earnings of East Sullivan Mines Limited for the year ended August 31, 1969. 


All adjustments and eliminations materially affecting the combined financial statements were made. 


Note 4 — Pending legal procedures against the Sullivan Mining Group Ltd.: 

A) Legal proceedings have been instituted against Hastings Mining and Development Co. Ltd. and Sullivan Mines Ltd. 
and their directors by two (2) former shareholders of Hastings Mining and Development Co. Ltd. for the purpose 
of cancelling the sale of the assets of Hastings Mining and Development Co. Ltd. to Sullivan Mines Ltd. The sale 
agreement dated October 18, 1968 between the two companies was approved at a special general meeting of the 
shareholders of both companies held on November 21, 1968. 


The proceedings have been contested and in the opinion of counsel for the said companies and directors, they are 
ill-founded in fact and in law. 


B) Objections to assessments for additional mining duties for the fiscal year 1966 have been lodged. These assessments 
together with similar provisions for the fiscal years 1968 and 1969 have been duly accounted for in the books of the 
amalgamated companies. 


C) No provision has been made in the financial statements for assessments for additional taxes from the Minister of 
Revenue of Quebec for the fiscal periods 1965-1968 which are being contested by the companies which have amalgam- 
ated, nor for the subsequent periods. Quebec Lithium Corporation has deposited $100,000 Province of Quebec bonds 
as a guarantee for the above mentioned claims as well as those of a similar nature against certain other companies 
of the Sullivan Mining Group Ltd. 


D) Legal proceedings have been instituted against Sullico Mines Limited whereby the Plaintiffs are claiming 4/5 of the 
340,000 escrowed shares of Sullipek Mines Inc. to be issued and allotted to Sullico Mines Limited and alternatively 
failing delivery of the claimed shares, the Plaintiffs have claimed the sum of $1,000,000 of damages against Sullico 
Mines Limited. This litigation has arisen from an option granted by Sullico Mines Limited to Terra Nova Explo- 
rations Ltd. on certain claims situated in the Gaspé area of the Province of Quebec. 


These proceedings have been contested by Sullico Mines Limited and according to the company’s counsel, these 
proceedings are ill-founded in fact and in law. 


Note 5 


It is the intent of management to continue the procedure of crediting the proceeds from sales of mine plant and equip- 
ment of two closed down mines against the cost of fixed assets until such time as the proceeds exceed the cost, the excess 
then being credited to earnings; 


Furthermore, management believes that final realization of the remaining assets will exceed the net value appearing 
on the balance sheet. 
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EAST SULLIVAN MINES LIMITED 


SULLIVAN 


MINING 
SAO 


CTD: 


100.0 


——? 80.0 


: BROMPTON — 


oe vi 


| euesteR, | 
Affiliated Companies 


CLINTON PENINSULA 
30% 40% 


SUBSIDIARY COMPANIES 
CONSOLIDATED 


ss SUBSIDIARY COMPANIES 
NOT CONSOLIDATED 


Board of Directors 
Chairman of the Board 
JEAN BEAUCHEMIN 


President 
J. JACQUES BEAUCHEMIN, Q9.C.* 


Executive Vice-President 


ANDRE BEAUCHEMIN, Eng.* 


Vice-President (Mines) 
LUCIEN C. BELIVEAU, Eng.* 


Secretary-Treasurer 


REAL J. LAFLEUR 


Other Directors 
GENDRON BEAUCHEMIN, Eng. 
MARC H. DHAVERNAS, D.E.Se. 
Brig. Gen. J. GUY GAUVREAU 
J. ERNEST LAFORCE 
PAUL F. McDONALD, B.C.L. 
ALEXANDRE J. MONTMINY 


* Executive Committee 


Other Officers 


Assistant Secretary-Treasurer 


FERNAND CORDEAU, C.A. 


Exploration Manager 


GILLES CARRIERE, Eng. 


Manager Geology (Mines) 
BORIS S. KARPOFF, Eng. 


Registrar and Transfer Agents 


Guaranty Trust Company of Canada : 
Montreal — Toronto 


Bankers Trust Company : 
New York 


* Auditors 


Maheu, Noél, Anderson, Valiquette & Associés 
Montreal 


Shares Listed 


Canadian Stock Exchange 
Toronto Stock Exchange 


Ue @s 


n Canada 


HD) 


